
This video outlines the role of banking supervisory agencies in relation to climate change and its
impacts on financial stability. It emphasizes the importance of integrating climate risk into banking
regulation and governance. The discussion addresses how supervisory agencies can help protect
financial stability while adhering to their mandates, focusing on their ability to enforce regulations
that consider climate risks without overstepping into fiscal responsibilities, such as providing
financial aid for natural disasters.

The paper highlights the necessity for banks to consider climate change in their governance
structures, risk management, and business strategies. It also mentions the evolving international
standards that increasingly demand banks to integrate sustainability and climate considerations into
their operations. The significance of fiduciary duties of bank boards is discussed, particularly in the
context of managing risks and seizing opportunities related to climate change.

Furthermore, the text points out the different approaches to regulation taken in various
jurisdictions, with some implementing binding regulations and others opting for guidance. There's
also recognition of the need for collaboration among banks, policymakers, and stakeholders to
enhance understanding and action regarding climate risks.

The conclusion stresses the need for continued dialogue and research to effectively incorporate
climate risks into banking practices, ensuring the safety and soundness of the financial system while
recognizing the shared interests of various stakeholders.
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