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This video video discusses the current economic situation concerning inflation and the implications
for monetary policy. It notes that inflation remains above target but not excessively so, and the
economy is still strong despite slightly higher unemployment. The speaker highlights that the
presumed neutral policy rate could be around 3%, suggesting that current rates (around 4.5% to
4.75%) are restrictive. They express skepticism about the 3% neutral rate and advocate for a more
realistic estimate closer to 4%.

The speaker points out that inflation indicators have remained stagnant, with headline inflation
around 2.3%-2.4% and core inflation at approximately 2.8%. The author questions the
appropriateness of recent Federal Reserve rate cuts, arguing they are unwarranted given inflation's
persistence. They emphasize the need to closely monitor core inflation and mention possible
inflationary pressures related to future fiscal policies under the Trump administration, including
potential tariff increases and tax cuts that could drive demand and inflation higher. Overall, the
speaker advocates for caution regarding monetary policy in the current economic context.
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